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Sources: Restoring American Competitiveness, Harvard Business Review 
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 Proximity matters in R&D knowledge, engineering, and manufacturing skills 

 The loss of manufacturing impairs innovation  

 “An economy that lacks an infrastructure for advanced process engineering and 

manufacturing will lose its ability to innovate.” - Harvard Business Review, Gary Pisano and Willy 
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Migration of semiconductor 

foundries to Asia led to a 

decrease in U.S. silicon 

processing capabilities 
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Sources: 2011 BSA-IDC Piracy Study, World Bank, U.S. Census 2010 Foreign Trade data 

Correlation between Rule of Law and piracy in Emerging and Mature markets 
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Area 
Manufacturing 

employees 

# of licensed PCs 

in firms playing by 

the rules 

Software Lifecycle 

Disadvantage  

(5 Year) 

Annual 

Competitive 

Disadvantage 

Peru 1.6M 0.2M $178M $36M 

BRIC 164.8M 8.2M $8216M $1643M 

Latin America 19.8M 2.5M $2729M $546M 
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Main Destinations for 

Peruvian Exports 
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2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Series2 43,234 43,327 43,359 47,337 49,693 53,085 57,194 62,267 68,345 68,926 73,695

Economic Sector 

Dec 

10 

Dec 

11 % Var 

Traditional products 670.4 762.3     13.7 

Non-traditional products 532.8 613.7 15.2 

PERUVIAN EXPORTS (FOB VALUE) BY ECONOMIC SECTOR 

(MILLIONS OF DOLLARS) 

6 percent  

annual GDP 

growth  



“In the 1990s, businesses used their supply chains to take on the 

problem of child labor in the developing world… Today, I’m 

encouraged that a new coalition of major companies is coming 

together to keep global supply chains free of pirated software and 

counterfeit goods. That gives innovators their rightful rewards, but it 

also creates American jobs.” 

U.S. Secretary of State Hillary Clinton, October 14, 2011 

“It's not right when another country lets our movies, music, and 

software be pirated.  

 

Tonight, I'm announcing the creation of a Trade Enforcement Unit that 

will be charged with investigating unfair trade practices. There will be 

more inspections to prevent counterfeit or unsafe goods from crossing 

our borders.”  
U.S. President Barack Obama, January 24, 2012 

 

The U.S. federal government is stepping up its support for 

fair competition 



Attorneys General from 36 states and 3 
territories have signed a letter urging action. 
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Build a competitive 
advantage 

▪ Increase flexibility and agility 

▪ Improve efficiency, financial security, 
growth 

 

Safeguard your business 
▪ Bring peace of mind, reduce liability 

▪ Maintain good corporate governance 

 

Enhance your global 
reputation 

▪ Differentiate business in marketplace 

▪ Build trust by exhibiting integrity and 
transparency 

 




